July 2006 New Car Registrations – SMMT Analysis
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Market down, but pace of decline slows 
· New car registrations continued to fall in July, although the pace of decline has showed signs of slowing. Volumes over the past six months were down 2.9 per cent, whilst over the latest three months they fell by a more modest 2.2 per cent. However, the year end forecast is for a market down by 4.5 per cent, as higher interest rates and fuel costs continue to bite.
· The July figure of 168,015 was down 7,262 units compared to July last year, or 10,668 units - six per cent lower than the 1995-2005 average for July.
Fleet sector edges up in July 
· Private demand continued to slip, with volumes down 9.8 per cent in the month and 5.2 per cent over the year-to-date. Diesel demand in the private sector continued to buck the trend, up 5.2 per cent from January to July, as consumers increasingly look to diesel's benefits to fuel economy.

· The fleet market rose for the second time in three months and third time this year in July. However, year-to-date volumes remain down on last year's level.

Full year forecast now 2.33 million units
· Consumers continue to face of rising fuel costs and consumer confidence is weaker this year. SMMT has therefore revised downwards its year end forecast by 20,000 units to 2.33 million new cars. This would be a 4.5 per cent drop on 2005 figures. The 2007 forecast is unchanged, with a further dip to 2.315 million units expected. 

· UK-built car registrations have fallen by 15.3 per cent over the first seven months of the year and seen their market share slide two percentage points to 15.6 per cent. This reflects slowing production at some UK plants feeding the UK market. Seven out of ten cars made in the UK are now destined for export markets.
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	10,654
	Focus
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	Focus
	88,162

	8,408
	Astra
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	Astra
	65,789

	5,814
	Fiesta
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	Fiesta
	61,658

	4,706
	Corsa
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	Corsa
	44,395

	4,590
	Golf
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	Mégane
	36,817

	4,360
	Clio
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	Golf
	36,091

	4,331
	Mégane
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	Clio
	34,884

	3,910
	Mondeo
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	Mondeo
	30,956

	3,825
	Zafira
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	Zafira
	29,246

	3,772
	Vectra
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	Vectra
	28,605
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Alternative fuel car registrations 
(Jan-July 2006 vs 2005)
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MPV market boosted by new model activity
· The MPV market jumped by 17.2 per cent in July as the segment leading, and recently revised, Vauxhall Zafira featured inside the overall top 10 best sellers list for the fourth time this year.
· The supermini segment has seen market share grow over the year-to-date. Overall two in every three new cars leaving showrooms are either superminis or small family cars.
· The Ford Focus held onto number one slot in both the month and year-to-date. 

Diesel market growth continues 
· Diesel penetration hit 39 per cent for the first time this year in July. The July market rose 5.9 per cent, to help push volumes over the first seven months of the year up 12,170 units to 528,263 units, equal to a 37.5 per cent market share, up from 35.1 per cent a year ago.
· The Ford Focus remained the top selling diesel model in July and the year-to-date. 
· A new generation of highly efficient, cleaner diesels, which have better fuel economy and lower CO2 emissions, are helping drive demand.

AFV registrations rise on back of new models
· As well as highly efficient diesel cars, alternative fuelled vehicles (AFV) have seen a further hike in 2006 registrations, on the back of new models. Three all-electric cars were launched at this year's motor show and petrol-electric hybrid car registrations have risen by 47 per cent in the first seven months of the year, from 3,427 to 5,033 units.
· While smaller diesels, biofuel cars and hybrid sales are booming, the market for gas powered cars continues to decline – down 90 per cent over the year-to-date. The decline coincided with the collapse of government PowerShift grants in 2004 and failure to implement any new scheme. 
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		Registrations by customer type
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				Market share		40.7%		53.3%		6.0%

		YTD 2006				Private		Fleet		Business

				Registrations		628,582		690,411		90,943

				% change		-5.2%		-2.3%		-10.9%

				Market share		44.6%		49.0%		6.5%
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		New diesel car registrations

						All diesels		% chge		Mkt sh

		July		2006		65,508		5.9%		39.0%

		July		2005		61,849		1.5%		35.3%

		YTD		2006		528,263		2.4%		37.5%

		12MMAT		2006		910,057		5.6%		38.3%

		Year		2004		835,334		18.5%		32.5%
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		Forecast		2006		890,000		-0.9%		38.2%
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		New registrations						July 2006

								all cars		% chge

		Month						168,015		-4.1%				175277

		Year-to-date						1,409,936		-4.2%				1471762

		Last 3 months						577,514		-2.2%				590800

		12 month rolling total						2,377,891		-3.9%				2474834

		Year		2004				2,567,269		-0.5%

				2005				2,439,717		-5.0%

		Forecast		2006				2,330,000		-4.5%

				2007				2,315,000		-0.6%






